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ON OCTOBER 14 ,  2019,  PRES IDENT TRUMP ISSUED AN EXECUT IVE  ORDER
IMPOSING SANCT IONS ON CERTAIN TURK ISH GOVERNMENTAL  OFF IC IALS  AND
MINISTR IES  IN RESPONSE TO TURKEY’S  MI L I TARY OFFENS IVE  IN SYR IA .

The sanc�ons were accompanied by an announcement of increased US tariffs on Turkish steel, and the criminal indictment of

Turkish state-owned bank Halkbank on the charge of viola�ng US sanc�ons on Iran. In addi�on, US Congressmen and Senators

have proposed bipar�san legisla�on that would amplify and codify the sanc�ons.

The current and proposed sanc�ons are limited, in that they target the Turkish government, military and suppor�ng financial

ins�tu�ons. They do not impose an embargo on Turkey, nor do they currently target significant sectors of the Turkish economy

or members of the Turkish private sector.  Nevertheless, the sanc�ons are in flux, and there is at least the poten�al for drama�c

escala�on.  Par�es with significant business �es to Turkey should con�nue to monitor the situa�on closely.

EXECUT IVE  ORDER

The Execu�ve Order imposes “blocking sanc�ons” on any Turkish governmental officials and ministries designated as “Specially

Designated Na�onals” (SDNs) by the Office of Foreign Assets Control (“OFAC”), as well as any other par�es determined to be

involved in the Syrian military ac�on or human rights abuses, and financial ins�tu�ons that knowingly facilitate significant

financial transac�ons on behalf of the aforemen�oned designated par�es. Any such sanc�oned par�es generally cannot deal

with US par�es or in US dollars, and their US assets are frozen.

In conjunc�on with the Execu�ve Order, OFAC designated three Turkish government ministers and two ministries as SDNs. OFAC

also issued a general license permi�ng par�es to wind down their transac�ons with the designated ministries un�l November

13, and licenses permi�ng the US government and certain interna�onal organiza�ons to con�nue interac�ng with the Turkish

government.

POTENT IAL  FOR FURTHER SANCT IONS
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The Execu�ve Order also calls for sanc�ons to be imposed on other Turkish governmental officials and ministries, as well as on

private sector par�es that operate in sectors of the Turkish economy to be determined by OFAC and the US Department of State,

and any other par�es that have provided material services to any of the par�es blocked under the Execu�ve Order. The

proposed Congressional legisla�on would codify and expand the sanc�ons, although the specific terms of the legisla�on remain

in flux.

It is also possible that the sanc�ons will be relaxed or eliminated in conjunc�on with further nego�a�ons regarding Turkey’s role

in Syria.

HOW SHOULD PART IES  REACT?

The current sanc�ons should not require drama�c changes in most par�es’ dealings with Turkey or Turkish companies or

individuals.  Turkey is not under a broad trade embargo.  Trade with the Turkish private sector is not generally sanc�oned. It is

certainly possible that the sanc�ons will be expanded to cover significant por�ons of the Turkish economy. But this risk is ever-

present in global trade.

Ul�mately, the latest sanc�ons highlight the importance of having in place sanc�ons compliance policies and procedures. There

are scores of US sanc�ons programs and direc�ves, and the SDN list is ever-changing. Par�es who deal with Turkey should

con�nue to monitor developments and ensure that their compliance is up to date.
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The informa�on provided in this publica�on (the “Informa�on”) is for general and illustra�ve purposes only and it is not intended to provide advice whether that
advice is financial, legal, accoun�ng, tax or any other type of advice, and should not be relied upon in that regard. While every reasonable effort is made to ensure
that the Informa�on provided is accurate at the �me of publica�on, no representa�on or warranty, express or implied, is made as to the accuracy, �meliness,
completeness, validity or currency of the Informa�on and WFW assume no responsibility to you or any third party for the consequences of any errors or omissions.
To the maximum extent permi�ed by law, WFW shall not be liable for indirect or consequen�al loss or damage, including without limita�on any loss or damage
whatsoever arising from any use of this publica�on or the Informa�on.

This publica�on cons�tutes a�orney adver�sing.
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