WATSON FARLEY & WILLIAMS

WFW ADVISES ON £1.3BN
INVESTMENT-GRADE BOND
ACQUISITION OF 50% STAKE IN
659 MW WALNEY EXTENSION
OFFSHORE WIND FARM

23 NOVEMBER 2017 e PRESS

International law firm Watson Farley & Williams (“WFW”) has advised institutional investors on the long-term financing for the
acquisition of a 50% stake in the 659 MW Walney Extension offshore wind farm. Leading Danish pension funds PKA and PFA have
each acquired a 25% ownership interest from @rsted (formerly known as DONG Energy) in the deal which is valued at £2bn, of
which £1.3bn is being funded through the issuance of an investment-grade bond. The deal has received regulatory approval

from relevant competition authorities and completed on 10 November 2017.

WFW advised in relation to financing, construction, operations and maintenance and power purchase arrangements, and also

acted:

o for RBS and MUFG among others as lenders in relation to OFTO facilities and as interest rate hedge providers;
o for EKF as credit support provider in respect of a tranche of the senior facilities; and

o for Goldman Sachs international and Citibank as CPI revenue hedge providers.

The anchor institutional investors subscribing to the financing, advised by WFW, included Aviva Investors, Legal & General
Investment Management Real Assets and Macquarie Infrastructure Debt Investment Solutions (MIDIS). The project benefits from
two £150 per MWh contracts for difference (CfDs) awarded in 2014 and the bond is the first non-recourse, investment-grade
bond to be used on a construction-stage offshore wind farm in the UK. The senior secured project debt consists of a combination

of 16-year amortising CPI linked and fixed rate bonds.

Walney Extension is located approximately 19km from the Walney Island coast in Cumbria and covers an area of 145km2. With a
total capacity of 659 MW it will be the world’s largest offshore wind farm once online (expected in Q2 2018). It will comprise a
total of 87 wind turbines: 40 MHI Vestas V164-8.0MW turbines and 47 Siemens Gamesa SWT-7.0 MW-154 turbines. @rsted is
constructing the wind farm under a full-scope EPC contract as well as providing long-term operations and maintenance services

from its O&M base in Barrow-in-Furness and a route to market for the power generated by the project.

This represents PKA’s sixth acquisition in the offshore wind sector since 2011, three of which were disposals by @rsted, including
the disposal of a 50% stake in Burbo Bank Extension on which WFW advised @rsted. WFW also advised PKA on its first ever

biomass plant investment, in the Teesside Renewable Energy Plant in 2016.
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The WFW London team was led by Partner and Global Energy & Infrastructure Group Head Evan Stergoulis, working closely with
Energy & Infrastructure Partners Daisy East, Simon Alsey and Henry Stewart and Debt Securities and Structured Finance Partner
Rob McBride. They were assisted by Energy & Infrastructure Senior Associates Jon Thursby and Helen Forsey (construction,
operations and maintenance), Marianne Khoo, Jennifer Etherington (OFTO tranche), Joe Hesketh (PPAs), Michael Folsom and
Natalie Georgiou (financing), Katherine Best (hedging) and Jessica Greenwood (EKF covered tranche) and also by Senior
Associate Danny Heathwood and Associates Adam Blythe, Catherine Killeen, Suki Rees, Deepti Sharma, Mark Masson and

Natasha Seel. Partner Tom Jarvis and Senior Associate Charlotte Williams advised on tax and real estate matters respectively.

Evan commented; “I’'m delighted to have advised the bond investors on this ground-breaking and complex transaction. This was
the first non-recourse, investment-grade bond to be used on a construction-stage offshore wind farm in the UK. That WFW was
chosen to advise on this UK industry first is further testament that we are the ‘go-to’ law firm for innovative financing solutions

for energy and infrastructure projects”.
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DISCLAIMER

Watson Farley & Williams is a sector specialist international law firm with a focus on the energy, infrastructure and transport sectors. With offices in Athens,
Bangkok, Dubai, Dusseldorf, Frankfurt, Hamburg, Hanoi, Hong Kong, London, Madrid, Milan, Munich, New York, Paris, Rome, Seoul, Singapore, Sydney and Tokyo
our 700+ lawyers work as integrated teams to provide practical, commercially focussed advice to our clients around the world.

All references to ‘Watson Farley & Williams’, ‘WFW’ and ‘the firm’ in this document mean Watson Farley & Williams LLP and/or its affiliated entities. Any reference
to a ‘partner’ means a member of Watson Farley & Williams LLP, or a member, partner, employee or consultant with equivalent standing and qualification in WFW
Affiliated Entities. A list of members of Watson Farley & Williams LLP and their professional qualifications is open to inspection on request.

Watson Farley & Williams LLP is a limited liability partnership registered in England and Wales with registered number 0C312252. It is authorised and regulated by
the Solicitors Regulation Authority and its members are solicitors or registered foreign lawyers.

The information provided in this publication (the “Information”) is for general and illustrative purposes only and it is not intended to provide advice whether that
advice is financial, legal, accounting, tax or any other type of advice, and should not be relied upon in that regard. While every reasonable effort is made to ensure
that the Information provided is accurate at the time of publication, no representation or warranty, express or implied, is made as to the accuracy, timeliness,
completeness, validity or currency of the Information and WFW assume no responsibility to you or any third party for the consequences of any errors or omissions.
To the maximum extent permitted by law, WFW shall not be liable for indirect or consequential loss or damage, including without limitation any loss or damage
whatsoever arising from any use of this publication or the Information.

This publication constitutes attorney advertising.
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