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Watson Far ley & Wi l l iams (“WFW”) i s  de l ighted to have ac ted as so le  legal  advisor  on a pro bono

basis  to  RMI and a work ing group of  banks,  compris ing BNP Par ibas,  Ci t i ,  Crédi t  Agr ico le  CIB,

Socie te  Generale  and S tandard Char tered ( the “Working Group”) ,  on the deve lopment  and launch

of  the Pegasus Guide l ines ,  a f i r s t -o f - i t s -k ind f ramework enabl ing banks to  independent ly  measure

and disc lose the i r  av ia t ion lending por t fo l ios ’  emiss ions.  WFW has been advis ing RMI and the

banks on the guide l ines  s ince the i r  ear ly  deve lopment .

The Pegasus Guidelines represent the first climate-aligned finance framework for the avia�on sector, designed to help banks

independently measure and disclose the climate alignment of their avia�on lending por�olios compared to a 1.5°C scenario to

reach net-zero emissions by 2050.

The avia�on industry contributes 2.5% of global CO2 emissions and is the fastest growing transporta�on sector worldwide.

Decarbonising the sector will rely on a significant ramp up of sustainable avia�on fuels, as well as further development of

hydrogen and ba�ery-electric propulsion and fleet modernisa�on.

The Pegasus Guidelines, designed by RMI and shaped by the Working Group, draw upon exis�ng standards including those of the

Science Based Targets ini�a�ve (SBTi) and the Interna�onal Civil Avia�on Organiza�on’s Carbon Offse�ng and Reduc�on Scheme

for Interna�onal Avia�on (ICAO CORSIA). The framework is designed to be compa�ble with the Net-Zero Banking Alliance’s

guidelines.

In addi�on to the Working Group who supported the development of the Pegasus Guidelines, CaixaBank and CIC will be u�lising

this methodology and a number of further banks are currently tes�ng implementa�on of the methodology and assessing future

adop�on of the Pegasus Guidelines.

The Pegasus Guidelines build upon the success of exis�ng climate-aligned finance frameworks developed for other industries,

including the mari�me sector’s Poseidon Principles, which were created to help the mari�me industry meet the Interna�onal

Mari�me Organisa�on’s goal to reduce shipping’s total annual greenhouse gas emission by at least 50% by 2050. To-date the

Poseidon Principles count 29 signatories covering more than 50% of global ship finance. WFW also played a key role in the

development of the Poseidon Principles providing legal oversight and dra�ing input to the major banks and leading mari�me

industry players involved in that project, including RMI.
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https://www.wfw.com/press/wfw-advising-rmi-and-leading-banks-on-development-of-aviation-caf-framework/
https://www.poseidonprinciples.org/
https://www.wfw.com/press/wfw-helps-develop-poseidon-principles/


RMI is an independent non-profit that transforms global energy systems through market-driven solu�ons to align with a 1.5°C

future and secure a clean, prosperous, zero-carbon future for all.

London Assets and Structured Finance Partner Patrick Moore led the WFW team advising RMI and the Working Group on the

development of the Pegasus Guidelines, closely supported by Corporate Partner Chris�na Howard and Associate Shaun Young, as

well as Regulatory, Public Law and Compe��on Partner Solange Leandro and experts across WFW’s office network.

Patrick commented: “We are delighted to have lent our exper�se to this ini�a�ve which will help the avia�on industry in its drive

towards decarbonisa�on. Being appointed the sole legal counsel on this ini�a�ve highlights WFW’s depth of exper�se and our

posi�on as a leading advisor to the transport sector on ma�ers of sustainability. Our advice on the Pegasus Guidelines draws

upon our extensive work on climate-aligned finance frameworks for other sectors, our ongoing advice to the Avia�on Working

Group on ESG ma�ers and the development of the AWG Carbon Calculator (ACC), and various sustainability-related transac�ons,

such as Air France’s sustainability-linked JOLCOs, many of which have been recognised by industry awards for being first-of-their-

kind”.
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DISCLAIMER

Watson Farley & Williams is a sector specialist interna�onal law firm with a focus on the energy, infrastructure and transport sectors. With offices in Athens,
Bangkok, Dubai, Dusseldorf, Frankfurt, Hamburg, Hanoi, Hong Kong, London, Madrid, Milan, Munich, New York, Paris, Rome, Seoul, Singapore, Sydney and Tokyo
our 700+ lawyers work as integrated teams to provide prac�cal, commercially focussed advice to our clients around the world.

All references to ‘Watson Farley & Williams’, ‘WFW’ and ‘the firm’ in this document mean Watson Farley & Williams LLP and/or its affiliated en��es. Any reference
to a ‘partner’ means a member of Watson Farley & Williams LLP, or a member, partner, employee or consultant with equivalent standing and qualifica�on in WFW
Affiliated En��es. A list of members of Watson Farley & Williams LLP and their professional qualifica�ons is open to inspec�on on request.

Watson Farley & Williams LLP is a limited liability partnership registered in England and Wales with registered number OC312252. It is authorised and regulated by
the Solicitors Regula�on Authority and its members are solicitors or registered foreign lawyers.

The informa�on provided in this publica�on (the “Informa�on”) is for general and illustra�ve purposes only and it is not intended to provide advice whether that
advice is financial, legal, accoun�ng, tax or any other type of advice, and should not be relied upon in that regard. While every reasonable effort is made to ensure
that the Informa�on provided is accurate at the �me of publica�on, no representa�on or warranty, express or implied, is made as to the accuracy, �meliness,
completeness, validity or currency of the Informa�on and WFW assume no responsibility to you or any third party for the consequences of any errors or omissions.
To the maximum extent permi�ed by law, WFW shall not be liable for indirect or consequen�al loss or damage, including without limita�on any loss or damage
whatsoever arising from any use of this publica�on or the Informa�on.

This publica�on cons�tutes a�orney adver�sing.
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