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With two decrees published in the Official Gazette No. 303 dated 30 December 2023, the Italian
Ministry of Infrastructure and Transport (MIT) implemented the final provisions of EU Pilot Case
7060/14/TAXU and extended the tax benefits of the optional tonnage tax regime which has so far
been reserved for ships registered in the International Register under DL 457/97.

"With two decrees, the
Italian Ministry of
Infrastructure and
Transport (MIT)

extended the tax

benefits of the optional

tonnage tax regime."

respective EU/EEA countries.

Specifically, the first decree (Ministerial Decree No. 299 dated 21 November 2023)
provides that, as of the fiscal year in progress on the date of the decree’s entry into
force (i.e., 14 January 2024), the tonnage tax regime will apply to resident and non-
resident entities with permanent establishments in Italy that use vessels exclusively
for international commercial traffic which are registered in the registries of EU and
EEA countries. In particular, such provisions are intended to facilitate the
establishment in Italy of entities active in international maritime traffic using vessels
registered in the ship registry of their respective EU/EEA countries. In particular, such
provisions are intended to facilitate the establishment in Italy of entities active in

international maritime traffic using vessels registered in the ship registry of their

For this extension to operate, the decree requires compliance with the provisions of Art. 1 par. 5 and 3 of DL 457/97, Art. 317 of
RD 327/42 and Art. 426 of Presidential Decree No. 328/52.

Entities meeting these requirements must apply to MIT for the registration of vessels in the list referred to in Art. 6-ter par. 2 of

DL 457/97 kept at the ministry.

The local maritime authorities will verify compliance with the requirements and the actual exercise of the authorised activities,

including through checks carried out upon the arrival and departure of ships. Failure to meet the requirements will result in

removal from the MIT list and inability to take advantage of the tax benefits.
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With the second decree (Ministerial Decree No. 302 dated 22 November 2023), the
"The local maritime MIT identifies, pursuant to Art. 6-quinquies, par. 3, of Decree Law No. 457 of
authorities will verify December 30, 1997, a list of activities ancillary to maritime transport to which the
compliance with the tonnage tax regime can also be applied. The regime will only apply provided that the

requirements and the related revenues do not exceed 50% of the total revenues generated by the use of

actual exercise of the the ship and subject to separate accounting entry. Specifically, this list covers the

avthorised activities, following activities:

including through
checks carried out upon e the sale of goods and provision of services on board such as cinema, spa,

the arrival and hairdressing, gambling and other entertainment services, as well as the brokerage

departure of ships."

for the provision of local excursions and the rental of billboards on board;

e subcontracting or franchising contracts or in general contractual relationships with

third parties for the operation of eligible activities;
e commercial management operations, such as the booking of cargo capacity and passenger tickets;

¢ administrative services and insurance services related to freight and passenger services, connected with the provision of

transportation;
e passenger embarkation and disembarkation;
¢ loading and unloading of goods, including the handling and movement of containers within the port area;
e the grouping or partitioning of goods before or after transport by sea;
e the supply and provision of containers; and

e land transport immediately preceding or following sea transport.

In addition, the decree also regulates contracts for ground services (e.g., local excursions or partial road transportation included

in the service package) between related parties, stipulating that these shall take place at market price.
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Watson Farley & Williams is a sector specialist international law firm with a focus on the energy, infrastructure and transport sectors. With offices in Athens,
Bangkok, Dubai, Dusseldorf, Frankfurt, Hamburg, Hanoi, Hong Kong, London, Madrid, Milan, Munich, New York, Paris, Rome, Seoul, Singapore, Sydney and Tokyo
our 700+ lawyers work as integrated teams to provide practical, commercially focussed advice to our clients around the world.

All references to ‘Watson Farley & Williams’, ‘WFW’ and ‘the firm’ in this document mean Watson Farley & Williams LLP and/or its affiliated entities. Any reference
to a ‘partner’ means a member of Watson Farley & Williams LLP, or a member, partner, employee or consultant with equivalent standing and qualification in WFW
Affiliated Entities. A list of members of Watson Farley & Williams LLP and their professional qualifications is open to inspection on request.

Watson Farley & Williams LLP is a limited liability partnership registered in England and Wales with registered number 0C312252. It is authorised and regulated by
the Solicitors Regulation Authority and its members are solicitors or registered foreign lawyers.

The information provided in this publication (the “Information”) is for general and illustrative purposes only and it is not intended to provide advice whether that
advice is financial, legal, accounting, tax or any other type of advice, and should not be relied upon in that regard. While every reasonable effort is made to ensure
that the Information provided is accurate at the time of publication, no representation or warranty, express or implied, is made as to the accuracy, timeliness,
completeness, validity or currency of the Information and WFW assume no responsibility to you or any third party for the consequences of any errors or omissions.
To the maximum extent permitted by law, WFW shall not be liable for indirect or consequential loss or damage, including without limitation any loss or damage
whatsoever arising from any use of this publication or the Information.

This publication constitutes attorney advertising.
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