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Watson Far ley & Wi l l iams (“WFW”) i s  advis ing RMI and a group of  leading banks on the

deve lopment  of  a c l imate-a l igned f inance (“CAF”)  f ramework to  suppor t  decarbonisa t ion in  the

avia t ion sec tor.

The lenders involved include Bank of America, BNP Paribas, Ci�bank, Crédit Agricole CIB, Société Générale and Standard

Chartered Bank who are partnering with RMI’s Centre for Climate-Aligned Finance as part of an Avia�on Climate-Aligned Finance

Working Group (the “Working Group”) to create the CAF framework.

The CAF framework represents a commitment by par�cipa�ng financial ins�tu�ons to annually assess and disclose, consistent

with the UN-convened Net-Zero Banking Alliance, the degree to which the greenhouse gas emissions from the aircra�, airlines

and lessors that they finance are in line with 1.5°C climate targets.

The CAF framework will help to create consistency and transparency for financiers when repor�ng and measuring progress

against decarbonisa�on targets. Using the framework, par�cipa�ng financiers will be able to assess the emissions of their

avia�on loan books and work with their clients to report their emissions, fund lower-carbon solu�ons and support investments

in new technologies to ensure alignment with 1.5°C climate targets

The CAF framework will be based on the experience gained from the development of the Poseidon Principles for the mari�me

sector, the Sustainable STEEL Principles for the steel sector and ongoing work of the Aluminium CAF Working Group.

The Poseidon Principles were launched in 2019 with 11 banking signatories and were created to help the mari�me industry meet

the Interna�onal Mari�me Organiza�on (“IMO”) goal to reduce shipping’s total annual greenhouse gas emission by at least 50%

by 2050. Today the Poseidon Principles counts 29 signatories covering more than 50% of global ship finance. The avia�on CAF

framework is intended to be designed for similar rapid adop�on by avia�on financiers globally.

WFW played a key role in the development of the Poseidon Principles, providing legal oversight and dra�ing input to the major

banks and leading mari�me industry players involved that project, including both RMI and other members also involved in the

Working Group.

RMI is a non-par�san, non-profit organisa�on that works to transform global energy systems across the real economy.
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https://www.unepfi.org/news/industries/banking/nzba-and-ccaf-announce-collaboration/
https://www.poseidonprinciples.org/
https://steelprinciples.org/
https://www.wfw.com/press/wfw-helps-develop-poseidon-principles/


London Assets and Structured Finance Partner Patrick Moore is leading the WFW team advising the Working Group and is closely

supported by Corporate Partner Chris�na Howard, Associate Shaun Young, Paris Corporate Partner Arnaud Felix and New York

Corporate Partner Steven Hollander.

Patrick commented: “We’re delighted to be helping RMI and the other members of the Working Group in developing the CAF

framework. The financial sector will play a crucial role in assis�ng the avia�on industry to reach de-carbonisa�on targets and the

CAF framework will provide an invaluable resource in pursuing that aim.  WFW advises at the forefront of the transport sector’s

response to environmental challenges and on ground-breaking projects for the development of low-carbon technologies. Given

the firm’s own commitment to sustainability and having worked previously on the development of the Poseidon Principles, we’re

honoured to have been appointed again to act as the Working Group’s legal advisor on this project”.
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Watson Farley & Williams is a sector specialist interna�onal law firm with a focus on the energy, infrastructure and transport sectors. With offices in Athens,
Bangkok, Dubai, Dusseldorf, Frankfurt, Hamburg, Hanoi, Hong Kong, London, Madrid, Milan, Munich, New York, Paris, Rome, Seoul, Singapore, Sydney and Tokyo
our 700+ lawyers work as integrated teams to provide prac�cal, commercially focussed advice to our clients around the world.

All references to ‘Watson Farley & Williams’, ‘WFW’ and ‘the firm’ in this document mean Watson Farley & Williams LLP and/or its affiliated en��es. Any reference
to a ‘partner’ means a member of Watson Farley & Williams LLP, or a member, partner, employee or consultant with equivalent standing and qualifica�on in WFW
Affiliated En��es. A list of members of Watson Farley & Williams LLP and their professional qualifica�ons is open to inspec�on on request.

Watson Farley & Williams LLP is a limited liability partnership registered in England and Wales with registered number OC312252. It is authorised and regulated by
the Solicitors Regula�on Authority and its members are solicitors or registered foreign lawyers.

The informa�on provided in this publica�on (the “Informa�on”) is for general and illustra�ve purposes only and it is not intended to provide advice whether that
advice is financial, legal, accoun�ng, tax or any other type of advice, and should not be relied upon in that regard. While every reasonable effort is made to ensure
that the Informa�on provided is accurate at the �me of publica�on, no representa�on or warranty, express or implied, is made as to the accuracy, �meliness,
completeness, validity or currency of the Informa�on and WFW assume no responsibility to you or any third party for the consequences of any errors or omissions.
To the maximum extent permi�ed by law, WFW shall not be liable for indirect or consequen�al loss or damage, including without limita�on any loss or damage
whatsoever arising from any use of this publica�on or the Informa�on.

This publica�on cons�tutes a�orney adver�sing.
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