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The Clydebank Declaration was launched at COP26 in November 2021 with initial supporters
including Australia, Belgium, Canada, Chile, Costa Rica, Denmark, Fiji, Finland, France, Germany,
Ireland, Japan, the Republic of the Marshall Islands, the Netherlands, New Zealand, Norway,
Sweden, the UK and the US. The governments of Morocco, Italy and Spain have since signed the
pledge, taking the total number of signatories to 22, with more expected to join them in the near
future.

WHAT IS THE CLYDEBANK DECLARATION?2

Building on the Zero-Emissions Shipping Mission created in July 2021 by Denmark, Norway and the US, the initiative is designed
to drive forward the decarbonisation targets set by the International Maritime Organisation (IMO) in relation to sustainable
shipping. The signatories have committed to establish six “green corridors” by 2025 — entirely decarbonised maritime routes
(including land-side infrastructure and vessels) between two or more ports — to accelerate the development of zero-emission
fuels, low-carbon enabling infrastructure and effective legislation and regulation. The plan is to then scale up the six pilot

corridors by creating more routes, longer routes and/or growing the number of vessels sailing through the same routes.

WHAT IS THE AIM?

"The primary aim of the
The primary aim of the Declaration is to put the maritime sector on track to achieve

Declaration is to put

TS G O o net-zero by 2050. The sector is under increasing pressure to update its current target
track to achieve net- of reducing overall greenhouse gas emissions from ships by at least 50% compared
zero by 2050." to 2008 levels by 2050. The Declaration can be seen as a positive step in

demonstrating that the industry is making serious commitments to achieve a low-

carbon future.

FOUR PRINCIPLES TO HAVE REGARD TO

Participation in the Declaration is voluntary, meaning that the corridors will arise from partnerships only between those ports
and operators that are willing to decarbonise specific, shared maritime routes. Despite this, signatory nations pledge to

collaborate to:
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1. establish partnerships with all stakeholders, including ports and operators along the value chain to accelerate the sector

towards a net-zero future;

2. address the technical and operational challenges of green corridors, including regulatory frameworks, incentives, intra-

network collaboration and infrastructure;
3. include green corridor provisions in the development or review of national action plans; and

4. ensure that sustainability is at the forefront of plans when implementing green corridors’.

WHY IS IT IMPORTANT?

"We could see the

Declaration kickstart The corridors approach has the potential to chart a pathway for a green-energy

the adoption of long- transition in the maritime sector. The costs and complexity of decarbonising the

term solutions that will sector are clear to see. However, the next three years until 2025 offer an opportunity

be vital in transforming to gain vital operational experience, experiment with alternative fuels and drive
the maritime sector." down costs. Consequently, we could see the Declaration kickstart the adoption of

long-term solutions that will be vital in transforming the maritime sector.

Financing remains a barrier to entry however, so the primary focus must be on attracting investment in zero-emissions
infrastructure and technology. With electrification currently not seen as a viable option for long haul, deep-sea voyages, this will
both incentivise the development of alternative fuels such as green methanol, liquid hydrogen and ammonia and simultaneously
ensure that the benefits to “first movers” outweigh the risks being taken at this early stage in the development cycle. In turn,

this will hopefully give further impetus to maritime decarbonisation.

COLLABORATION AND REGULATION ARE TWO KEY

"Since November 2021, FACTORS

two green corridors ) ] ) ]
. . Since November 2021, two green corridors have been set in motion — one between
have been set in motion
Los Angeles and Shanghai, and one between Antwerp and Montreal. This is
- one between Los

encouraging as, whilst the Declaration was an important first step, it would be

Angeles and Shanghai,

and one between meaningless without action. As these corridors (plus others) advance, it is critical

Antwerp and Montreal." that relevant stakeholders maintain open lines of communication between one

another, sharing best practices, ideas and developments.

The IMO will be crucial in facilitating this. Whilst there is no quick fix to maritime decarbonisation, the transition requires global
effort with strong commitment from multiple stakeholders. Pursuing synergies between different parties is critical because if
individual players focus solely on their own situation without looking at the global picture, it seems unlikely that the Declaration

will develop into the enabling corridor framework required to bring these initiatives to scale beyond 2025.

MOBILISING DEMAND FROM THE PRIVATE SECTOR
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With regards to different stakeholders, the private sector will be hugely important. To date, over 200 businesses across the
shipping value chain have committed to scaling and commercialising zero-emission vessels and fuels in coming years,
demonstrated by Maersk spending over US$30m in three years in an attempt to cut carbon from its operation. Further examples
include Amazon, lkea, Michelin, Patagonia and Unilever, who have all committed to only buy zero carbon freight from 2040 —

that is 10 years before the IMQO’s current target.

These are just a few examples in an entire market where sustainability is now far
more than just a buzzword; the conversation has shifted from a ‘trend’ to a ‘non- "The transition requires

negotiable’ and is showing no sign of slowing. Ultimately, sustainable shipping not global effort with

only reduces the environmental impact of transportation but also lowers costs and strong commitment from

increases customer satisfaction. And it makes economic sense. This, combined with multiple stakeholders.”
customers insisting multinationals (as well as the companies in their supply chain) hit
their emissions targets, means the IMO and national governments will be put under

increasing pressure to push regulatory changes and provide the much-needed impetus to step up the ever-more pressing

ambitions of a net zero future.

DEFINITION AND SCOPE OF A “GREEN CORRIDOR”

Defining what constitutes a ‘green corridor’ and the type of vessels that might fall within the scope will be key. In the UK, for
example, the Department for Transport (DFT) is looking to operationalise national commitments under the Declaration and is
currently consulting shipowners via various stakeholder workshops on both the definition and scope of ‘green corridors’ as well
as on other factors such as ship operators’ near-term plans regarding alternatively fuelled vessels; fuel and technology pathways
early movers are looking at and why; collaboration opportunities in countries with shipping links to the UK exploring green
corridors; pilots and demonstration plans; and what support would early movers need from the government to support their

plans.

CONCLUSION

The introduction of green corridors is undoubtedly a major milestone for driving forward transformative change with a practical
framework from which learning points can be derived and shared within the sector, thus paving the way for eliminating
emissions from ports and shipping. However, its success will be centred on other nations signing up, incentivising partnerships in
the private sector and providing more detail and guidance to make it easier for all stakeholders to engage and participate in the
process. It is not inconceivable that as the regulatory frameworks around green corridors start to materialise more governments
will sign up to the Declaration thus creating a more harmonised and joined up approach towards decarbonisation across the

maritime industry.
Paralegal James Fitzjohn also contributed to this article.

[1] https://www.gov.uk/government/publications/cop-26-clydebank-declaration-for-green-shipping-corridors/cop-26-clydebank-

declaration-for-green-shipping-corridors
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DISCLAIMER

Watson Farley & Williams is a sector specialist international law firm with a focus on the energy, infrastructure and transport sectors. With offices in Athens,
Bangkok, Dubai, Dusseldorf, Frankfurt, Hamburg, Hanoi, Hong Kong, London, Madrid, Milan, Munich, New York, Paris, Rome, Seoul, Singapore, Sydney and Tokyo
our 700+ lawyers work as integrated teams to provide practical, commercially focussed advice to our clients around the world.

All references to ‘Watson Farley & Williams’, ‘WFW’ and ‘the firm’ in this document mean Watson Farley & Williams LLP and/or its affiliated entities. Any reference
to a ‘partner’ means a member of Watson Farley & Williams LLP, or a member, partner, employee or consultant with equivalent standing and qualification in WFW
Affiliated Entities. A list of members of Watson Farley & Williams LLP and their professional qualifications is open to inspection on request.

Watson Farley & Williams LLP is a limited liability partnership registered in England and Wales with registered number 0C312252. It is authorised and regulated by
the Solicitors Regulation Authority and its members are solicitors or registered foreign lawyers.

The information provided in this publication (the “Information”) is for general and illustrative purposes only and it is not intended to provide advice whether that
advice is financial, legal, accounting, tax or any other type of advice, and should not be relied upon in that regard. While every reasonable effort is made to ensure
that the Information provided is accurate at the time of publication, no representation or warranty, express or implied, is made as to the accuracy, timeliness,
completeness, validity or currency of the Information and WFW assume no responsibility to you or any third party for the consequences of any errors or omissions.
To the maximum extent permitted by law, WFW shall not be liable for indirect or consequential loss or damage, including without limitation any loss or damage
whatsoever arising from any use of this publication or the Information.

This publication constitutes attorney advertising.
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