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BITE SIZE KNOW HOW FROM THE ENGLISH COURTS

Cargo insurance — late payment

"The onus of Where a commodities trading company, Quadra, was the victim of a fraudulent
establishing that the scheme for the storage of grain, the Commercial Court held that the loss fell within
payment was made the misappropriation cover of its cargo insurance. Quadra had an insurable interest
on |y after that and established that the goods had been physically present in the warehouses.
reasonable time must Quadra was also able to recover sue and labour costs of bringing proceedings in the
be on... the local courts but its claim for late payment damages under section 13A of the
assured.” Insurance Act 2015 failed as the underwriters had paid within a reasonable time.
Quadra Commodities Quadra Commaodities SA v XL Insurance Company SE and others [2022] EWHC 431

SA v XL Insurance (Comm), 4 March 2022
Company SE

Termination of secure tenancies

The Supreme Court has held that the Housing Act 1985 did not limit the ways in
which public sector landlords of fixed term tenancies could bring such a tenancy to an end to just the exercise of a forfeiture
clause. The particular tenancy had contained numerous provisions allowing the landlord to bring the tenancy to an early end,
however the landlord had not exercised those rights (including complying with the statutory and common law requirements for
forfeiture). The tenancy had now expired as a result of the end of the fixed term.

Croydon LBC v Kalonga [2022] UKSC 7, 9 March 2022

Contract formation — off spec oil

In a dispute over whether a cargo of crude oil was off spec, the Commercial Court examined the chain of negotiations before
holding that the contract for the sale of the oil had been concluded by an email recap between the two traders. Under the terms
of that recap, the cargo was in breach of the quality clause due to contamination by organic chlorides. The buyer, BP, was
entitled to damages assessed by reference to the cargo’s diminution in value as a result of the contamination, rather than by
reference to the reasonable cost of cure.

BP Oil International Ltd v Glencore Energy UK Ltd [2022] EWHC 499 (Comm), 9 March 2022
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https://www.bailii.org/ew/cases/EWHC/Comm/2022/431.html
https://www.bailii.org/uk/cases/UKSC/2022/7.html
https://www.bailii.org/ew/cases/EWHC/Comm/2022/499.html
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Company directors — enforcement of personal guarantees

Where a company had gone into administration and owed debts to the claimant, the claimant was able to enforce the personal
guarantee against the directors of the company as the unpaid invoices were covered by the terms of that guarantee. The Court
dismissed assertions by one of the directors that the guarantee had been entered into under economic duress or as a result of
fraudulent or negligent misrepresentations.

Instagroup Ltd v Carroll and another [2022] EWHC 464 (QB), 4 March 2022
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DISCLAIMER

Watson Farley & Williams is a sector specialist international law firm with a focus on the energy, infrastructure and transport sectors. With offices in Athens,
Bangkok, Dubai, Dusseldorf, Frankfurt, Hamburg, Hanoi, Hong Kong, London, Madrid, Milan, Munich, New York, Paris, Rome, Seoul, Singapore, Sydney and Tokyo
our 700+ lawyers work as integrated teams to provide practical, commercially focussed advice to our clients around the world.

Watson Farley & Williams LLP Registered office: 15 Appold Street, London, EC2A 2HB, UK | T:+44 207814 8000 | F:+442078148141/2 2


https://www.bailii.org/ew/cases/EWHC/QB/2022/464.html
https://www.wfw.com/people/robert-fidoe/
https://www.wfw.com/people/ryland-ash/
https://www.wfw.com/people/charles-buss/
https://www.wfw.com/people/nikki-chu/
https://www.wfw.com/people/dev-desai/
https://www.wfw.com/people/sarah-ellington/
https://www.wfw.com/people/andrew-hutcheon/
https://www.wfw.com/people/alexis-martinez/
https://www.wfw.com/people/theresa-mohammed//
https://www.wfw.com/people/tim-murray/
https://www.wfw.com/people/mike-phillips/
https://www.wfw.com/people/rebecca-williams/
https://www.wfw.com/people/joanne-champkins/
tel:+44 203 036 9859
mailto:jchampkins@wfw.com
https://www.wfw.com/people/rebecca-williams/
tel:+44 203 036 9805
mailto:rwilliams@wfw.com
https://www.wfw.com/?post_type=people&p=274
tel:+44 20 7863 8950
mailto:award@wfw.com

WATSON FARLEY & WILLIAMS

All references to ‘Watson Farley & Williams’, ‘WFW’ and ‘the firm’ in this document mean Watson Farley & Williams LLP and/or its affiliated entities. Any reference
to a ‘partner’ means a member of Watson Farley & Williams LLP, or a member, partner, employee or consultant with equivalent standing and qualification in WFW
Affiliated Entities. A list of members of Watson Farley & Williams LLP and their professional qualifications is open to inspection on request.

Watson Farley & Williams LLP is a limited liability partnership registered in England and Wales with registered number 0C312252. It is authorised and regulated by
the Solicitors Regulation Authority and its members are solicitors or registered foreign lawyers.

The information provided in this publication (the “Information”) is for general and illustrative purposes only and it is not intended to provide advice whether that
advice is financial, legal, accounting, tax or any other type of advice, and should not be relied upon in that regard. While every reasonable effort is made to ensure
that the Information provided is accurate at the time of publication, no representation or warranty, express or implied, is made as to the accuracy, timeliness,
completeness, validity or currency of the Information and WFW assume no responsibility to you or any third party for the consequences of any errors or omissions.
To the maximum extent permitted by law, WFW shall not be liable for indirect or consequential loss or damage, including without limitation any loss or damage
whatsoever arising from any use of this publication or the Information.

This publication constitutes attorney advertising.

Watson Farley & Williams LLP Registered office: 15 Appold Street, London, EC2A 2HB, UK | T:+44 207814 8000 | F:+442078148141/2 3



