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Watson Far ley & Wi l l iams (“WFW”) advised long- term c l ien t  Chaarat  Gold Hold ings L td

(“Chaarat ” )  on the acquis i t ion and re la ted f inancing by i t s  subs id iar y,  Chaarat  Gold In ternat ional

L imi ted,  o f  Kapan Mining and Process ing CJSC (“Kapan”) ,  which owns a medium-s ized polymeta l l i c

mine in  the Republ ic  o f  Armenia,  f rom PMTL Holding L td (“Po lymeta l” ) ,  a subs id iar y of  Po lymeta l

In ternat ional  p lc .

The considera�on of US$55m (subject to net debt, working capital and other adjustments) was paid in a mixture of cash and

$10m of Chaarat 10% secured conver�ble loan notes 2021.  Following comple�on of the transac�on, which cons�tuted a reverse

takeover under AIM Rules, Chaarat’s shares were successfully readmi�ed to trading on AIM on 4 February 2019.

Chaarat funded US$40m of the considera�on through a new debt financing facility provided to Kapan by a syndicate of banks led

by Ameriabank CJSC (US$32m) together with HSBC Bank Armenia CJSC (US$5m) and Ararat Bank OJSC (US$3m).  The ini�al

US$5m deposit was funded out of Chaarat’s exis�ng cash resources.

The acquisi�on is an important step in achieving Chaarat’s goal of building a leading emerging markets gold company with an

ini�al focus on Central Asia and the FSU through organic growth and selec�ve M&A.

The WFW team advising Chaarat was led by Partner and Global Natural Resources Head Jan Mellmann, working closely with

Corporate Partner Andy Savage, Associate Nicholas Connell, Tax Partner Tom Jarvis, and Senior Associate David Jacob on the

acquisi�on, as well as Senior Associate Jenny Hodges and Associate Clemen�ne Freeth on the readmission to AIM.  Project

Finance Partner Daisy East led on the debt financing, assisted by Associates Emma Blake and Aimee Myhre.

Jan Mellmann commented: “We are delighted to have advised Chaarat on the successful financing and closing of this milestone

acquisi�on, which transforms Chaarat from a developer to a cash-genera�ve producer with three solid assets in two

jurisdic�ons. The debt financing was completed in a month from start to finish which demonstrates the ability of our mining

project finance team to execute deals quickly and efficiently in developing markets”.

Sergei Zhukov, General Counsel of Chaarat, commented: “I am grateful to WFW for their well-planned and proac�ve work on all

project-related streams”.
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Jan and the team previously advised Chaarat on a series of placements of equity and conver�ble notes in 2017 and 2018 to fund

development of its Chaarat Gold Project in the Kyrgyz Republic.
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DISCLAIMER

Watson Farley & Williams is a sector specialist interna�onal law firm with a focus on the energy, infrastructure and transport sectors. With offices in Athens,
Bangkok, Dubai, Dusseldorf, Frankfurt, Hamburg, Hanoi, Hong Kong, London, Madrid, Milan, Munich, New York, Paris, Rome, Seoul, Singapore, Sydney and Tokyo
our 700+ lawyers work as integrated teams to provide prac�cal, commercially focussed advice to our clients around the world.

All references to ‘Watson Farley & Williams’, ‘WFW’ and ‘the firm’ in this document mean Watson Farley & Williams LLP and/or its affiliated en��es. Any reference
to a ‘partner’ means a member of Watson Farley & Williams LLP, or a member, partner, employee or consultant with equivalent standing and qualifica�on in WFW
Affiliated En��es. A list of members of Watson Farley & Williams LLP and their professional qualifica�ons is open to inspec�on on request.

Watson Farley & Williams LLP is a limited liability partnership registered in England and Wales with registered number OC312252. It is authorised and regulated by
the Solicitors Regula�on Authority and its members are solicitors or registered foreign lawyers.
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The informa�on provided in this publica�on (the “Informa�on”) is for general and illustra�ve purposes only and it is not intended to provide advice whether that
advice is financial, legal, accoun�ng, tax or any other type of advice, and should not be relied upon in that regard. While every reasonable effort is made to ensure
that the Informa�on provided is accurate at the �me of publica�on, no representa�on or warranty, express or implied, is made as to the accuracy, �meliness,
completeness, validity or currency of the Informa�on and WFW assume no responsibility to you or any third party for the consequences of any errors or omissions.
To the maximum extent permi�ed by law, WFW shall not be liable for indirect or consequen�al loss or damage, including without limita�on any loss or damage
whatsoever arising from any use of this publica�on or the Informa�on.

This publica�on cons�tutes a�orney adver�sing.
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