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Watson Farley & Williams (“WFW”) advised Ryanair on its appeals against the Italian Ministry of
Infrastructure and Transport’s (“MIT”) Decrees no. 2 of 8 January 2020 and no. 69 of 12 February
2020, which imposed public service obligations (“PSOs”) for scheduled air services from Trapani
to Trieste, Brindisi, Parma, Ancona, Perugia and Naples (and vice versa) and PSOs for scheduled
air services from Comiso to Rome Fiumicino and Milan Linate (and vice versa) respectively.

According to Regulation (EU) No 1008/2008, PSOs shall be imposed only on routes considered vital for the economic and social
development of the region which the airport serves, and to the extent necessary to ensure on that route the minimum provision
of scheduled air services satisfying fixed standards of continuity, regularity, pricing or minimum capacity, which air carriers would
not assume if they were solely considering their commercial interest. Pursuant to the above-mentioned regulation, through
public tenders PSOs are entrusted to the awarded air carriers with exclusive rights (preventing other air carriers from operating

on the routes concerned by PSOs) and financial compensation.

The Supreme Administrative Court, by decision no. 931 of 26 February 2021, determined on the basis of a summary examination
of the grounds of Ryanair’s appeal against the Decree imposing PSOs at Trapani and Comiso airports, accepted the air carrier’s
petition. Although it did not suspend the effectiveness of the Decree, the Supreme Administrative Court did order the Lazio

Regional Administrative Court (Rome branch) to promptly schedule a hearing on the merits, which will be held on 12 May 2021.

Given the ongoing Covid-19 pandemic, which IATA (the “International Air Transport Association”) estimates will cause reduced
air traffic demand until at least until 2024 compared to pre-pandemic levels, this decision will have an important impact for all
international airlines as it could help them avoid any possible PSO-related competition restrictions on the routes at Comiso and

Trapani airports.

The first Italian court decision on the legitimacy of the imposition of public service obligations on the air traffic sector under
Regulation (EU) No 1008/2008 is expected in May 2021.

The WFW Italy Regulatory team advising Ryanair comprised Of Counsel Matteo Castioni, Counsel Giannalberto Mazzei, Senior

Associates Arcangelo Pecchia and Alessandro Di Carlo, Associate Federica Politi and Trainee Ludovica Cesari.
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DISCLAIMER

Watson Farley & Williams is a sector specialist international law firm with a focus on the energy, infrastructure and transport sectors. With offices in Athens,
Bangkok, Dubai, Dusseldorf, Frankfurt, Hamburg, Hanoi, Hong Kong, London, Madrid, Milan, Munich, New York, Paris, Rome, Seoul, Singapore, Sydney and Tokyo
our 700+ lawyers work as integrated teams to provide practical, commercially focussed advice to our clients around the world.

All references to ‘Watson Farley & Williams’, ‘WFW’ and ‘the firm’ in this document mean Watson Farley & Williams LLP and/or its affiliated entities. Any reference
to a ‘partner’ means a member of Watson Farley & Williams LLP, or a member, partner, employee or consultant with equivalent standing and qualification in WFW
Affiliated Entities. A list of members of Watson Farley & Williams LLP and their professional qualifications is open to inspection on request.

Watson Farley & Williams LLP is a limited liability partnership registered in England and Wales with registered number OC312252. It is authorised and regulated by
the Solicitors Regulation Authority and its members are solicitors or registered foreign lawyers.

The information provided in this publication (the “Information”) is for general and illustrative purposes only and it is not intended to provide advice whether that
advice is financial, legal, accounting, tax or any other type of advice, and should not be relied upon in that regard. While every reasonable effort is made to ensure
that the Information provided is accurate at the time of publication, no representation or warranty, express or implied, is made as to the accuracy, timeliness,
completeness, validity or currency of the Information and WFW assume no responsibility to you or any third party for the consequences of any errors or omissions.
To the maximum extent permitted by law, WFW shall not be liable for indirect or consequential loss or damage, including without limitation any loss or damage
whatsoever arising from any use of this publication or the Information.

This publication constitutes attorney advertising.
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