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In  our  prev ious ar t ic le  “The Anatomy of  an LNG to Power Projec t ”  dated October  2020 (avai lab le

here) ,  we cons idered the nature of  LNG to Power projec ts  and discussed some of  the key i ssues

which inves tors  should be a l ive to  when looking to deve lop an LNG to Power projec t .

In this ar�cle, we discuss the development of an LNG to Power market in Vietnam and highlight a number of key legal,

structuring and risk issues to be aware of.

DEMAND OF LNG TO POWER MARKET  IN V IETNAM

The LNG to Power market in Vietnam offers interes�ng opportuni�es for both domes�c and interna�onal investors.

Vietnam has an increasing demand for energy and according to the government’s power master plan (the “Power Master Plan”),

gas will form a large part of this, especially as investors move away from coal. Although domes�c gas produc�on is expected to

increase over the next several years, there is a shor�all in demand that the government is an�cipa�ng will be filled by LNG. LNG

can also poten�ally act as a back-up fuel for power projects fired by domes�c gas in case of interrup�on and make such projects

more stable and feasible. It will also facilitate the bankability of the project by crea�ng sustainable cash flow.

Accordingly, there are already a number of LNG to Power projects that are either planned or approved in Vietnam.

EX IST ING MARKET  AND STRUCTURES

There are already structures for developing and financing power projects in Vietnam that have been accepted by foreign

investors and lenders. This makes Vietnam an a�rac�ve market for overseas investors. Given that currently no LNG to Power

projects have been completed in Vietnam, in this ar�cle we have considered the exis�ng structures (par�cularly for imported

coal) as a star�ng point for structuring LNG to Power projects subject to adjustments discussed below.
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It should also be noted at the outset that the market in Vietnam is constantly changing. Currently Vietnam Electricity (“EVN”) is

the sole o�aker, however, over the next several years, we can expect to see a liberalisa�on of the market and the development

of a merchant market for electricity. The merchant market together with the poten�al development of LNG infrastructure, will

hopefully create the possibility for developing projects on structures that are currently considered too high risk. In addi�on, a

new Vietnamese public-private partnership law (the “New PPP Law”), a new Vietnamese Investment Law and a new Vietnamese

Law on Enterprises will come into force on 1 January 2021. We have noted in the subsec�on “Major Legisla�on” some of the key

changes that will be brought in by these new laws.

Nick Dingemans, a former partner in our Singapore office, also contributed to this ar�cle.
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DISCLAIMER

Watson Farley & Williams is a sector specialist interna�onal law firm with a focus on the energy, infrastructure and transport sectors. With offices in Athens,
Bangkok, Dubai, Dusseldorf, Frankfurt, Hamburg, Hanoi, Hong Kong, London, Madrid, Milan, Munich, New York, Paris, Rome, Seoul, Singapore, Sydney and Tokyo
our 700+ lawyers work as integrated teams to provide prac�cal, commercially focussed advice to our clients around the world.

All references to ‘Watson Farley & Williams’, ‘WFW’ and ‘the firm’ in this document mean Watson Farley & Williams LLP and/or its affiliated en��es. Any reference
to a ‘partner’ means a member of Watson Farley & Williams LLP, or a member, partner, employee or consultant with equivalent standing and qualifica�on in WFW
Affiliated En��es. A list of members of Watson Farley & Williams LLP and their professional qualifica�ons is open to inspec�on on request.

Watson Farley & Williams LLP is a limited liability partnership registered in England and Wales with registered number OC312252. It is authorised and regulated by
the Solicitors Regula�on Authority and its members are solicitors or registered foreign lawyers.
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The informa�on provided in this publica�on (the “Informa�on”) is for general and illustra�ve purposes only and it is not intended to provide advice whether that
advice is financial, legal, accoun�ng, tax or any other type of advice, and should not be relied upon in that regard. While every reasonable effort is made to ensure
that the Informa�on provided is accurate at the �me of publica�on, no representa�on or warranty, express or implied, is made as to the accuracy, �meliness,
completeness, validity or currency of the Informa�on and WFW assume no responsibility to you or any third party for the consequences of any errors or omissions.
To the maximum extent permi�ed by law, WFW shall not be liable for indirect or consequen�al loss or damage, including without limita�on any loss or damage
whatsoever arising from any use of this publica�on or the Informa�on.

This publica�on cons�tutes a�orney adver�sing.
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