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Many bus inesses  wi l l  be impacted by Covid-19 and the government  “ lockdowns” that  have been

imposed in many countr ies  across  the wor ld.  Across  the av ia t ion,  energy,  mar i t ime and real  es ta te

sec tors ,  i t  i s  l ike ly  that :

Global supply chains will be severely disrupted with the result that construc�on and infrastructure projects may stall or be
cancelled;

Loan defaults and insolvencies will rise;

Employment issues will arise in the context of quaran�nes, uncertain business needs and the availability of state support;
and

Disputes will arise as par�es seek to escape from contractual and financial commitments.

With this in mind, it is impera�ve all businesses do the following without delay to

ensure they are as well placed as possible to face the challenges ahead:

Review the terms of exis�ng contracts and assess if there is the need to renego�ate
terms or exercise contractual rights such as termina�on for force majeure, material
adverse effect or breach;

Check insurance policies for coverage;

Think carefully before entering into new contracts to ensure that the terms envisage
and are sufficiently flexible to deal with the uncertain�es ahead;

Check loan facility terms and approach lenders/financiers to discuss restructuring terms;

Check lease terms and approach landlords to discuss rent free periods, rent reduc�ons and reduced space requirements;

Review employment arrangements and understand the availability of relevant state support and the process for seeking it;

Establish prac�cal policies for staff interac�on with third par�es including suppliers and contractors and take measures to
ensure the wellbeing and protec�on of staff;

Develop business con�nua�on plans that are sufficiently sophis�cated to allow businesses to adapt to rapidly changing
circumstances;
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Consider director and shareholder du�es and voluntary insolvency measures; and

Prepare for disputes and take measures to minimise risk through effec�ve contract management, adequate record keeping
and evidence preserva�on.

We have formed a dedicated team to assist our clients worldwide to deal with any and all of the above challenges. Please do not

hesitate to get in touch with your usual Watson Farley & Williams contact or one of the contacts to the side if you require advice

on any of the current and an�cipated effects of Covid-19.
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DISCLAIMER

Watson Farley & Williams is a sector specialist interna�onal law firm with a focus on the energy, infrastructure and transport sectors. With offices in Athens,
Bangkok, Dubai, Dusseldorf, Frankfurt, Hamburg, Hanoi, Hong Kong, London, Madrid, Milan, Munich, New York, Paris, Rome, Seoul, Singapore, Sydney and Tokyo
our 700+ lawyers work as integrated teams to provide prac�cal, commercially focussed advice to our clients around the world.
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All references to ‘Watson Farley & Williams’, ‘WFW’ and ‘the firm’ in this document mean Watson Farley & Williams LLP and/or its affiliated en��es. Any reference
to a ‘partner’ means a member of Watson Farley & Williams LLP, or a member, partner, employee or consultant with equivalent standing and qualifica�on in WFW
Affiliated En��es. A list of members of Watson Farley & Williams LLP and their professional qualifica�ons is open to inspec�on on request.

Watson Farley & Williams LLP is a limited liability partnership registered in England and Wales with registered number OC312252. It is authorised and regulated by
the Solicitors Regula�on Authority and its members are solicitors or registered foreign lawyers.

The informa�on provided in this publica�on (the “Informa�on”) is for general and illustra�ve purposes only and it is not intended to provide advice whether that
advice is financial, legal, accoun�ng, tax or any other type of advice, and should not be relied upon in that regard. While every reasonable effort is made to ensure
that the Informa�on provided is accurate at the �me of publica�on, no representa�on or warranty, express or implied, is made as to the accuracy, �meliness,
completeness, validity or currency of the Informa�on and WFW assume no responsibility to you or any third party for the consequences of any errors or omissions.
To the maximum extent permi�ed by law, WFW shall not be liable for indirect or consequen�al loss or damage, including without limita�on any loss or damage
whatsoever arising from any use of this publica�on or the Informa�on.

This publica�on cons�tutes a�orney adver�sing.
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