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On 29 February 2024, the European Commission published a call for proposals under the

“Connecting Europe Facility” (“CEF”) transport funding programme to support the deployment of

alternative fuels supply infrastructure and contribute to decarbonisation along Europe’s most

important transport network (the “TEN-T network”). The programme is closely tied to the new

regulatory framework for the transport sector in the EU’s “Fit for 55” package, which sets

ambitious standards regarding the use of alternative fuels and the deployment of adequate

infrastructure (AFIR, FuelEU Maritime and ReFuelEU Aviation). Overall, the call for proposals under

the CEF programme provides a valuable funding opportunity for port operators within the TEN-T

network as well as shipowners supporting the decarbonisation process and lowering the cost of

compliance with the strict EU regulations.

"Overall, the call for
proposals under the
CEF programme
provides a valuable
funding opportunity for
port operators within
the TEN-T network as
well as shipowners
supporting the
decarbonisation

process and lowering

the cost of compliance
with the strict EU

regulations."

The available budget for the funding is €1bn. There are three cut-off dates for
projects eligible for funding: 24 September 2024; 11 June 2025; and 17 December
2025. The co-funding rate amounts to up to 30% of the cost of works, vessels and

equipment. In certain circumstances, up to 70% of the costs are eligible.

PROJECTS ELIGIBLE FOR THE FUNDING

The programme aims to facilitate the roll-out of alternative fuels infrastructure,
particularly for maritime and inland waterway transport. To that end, the call for
proposals covers a wide range of activities in the infrastructure and transport sector
supporting the decarbonisation process. New funding opportunities will be available,
for example, to onshore power supply (“OPS”), hydrogen refuelling stations as well
as ammonia and methanol bunkering facilities in ports. There are specific
requirements relating to the location of the infrastructure in respect of the TEN-T
network, as defined by the Regulation (EU) 1315/2013 of 11 December 2013 on
Union guidelines for the development of the trans-European transport network

(“TEN-T Regulation”) as applicable at the respective cut-off date.
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The call also covers the construction of certain types of new vessels and refitting if it is demonstrated that an initial number of
vessels is needed to kick-start the use of the supported recharging/refuelling infrastructure. Moreover, specific activities are
eligible as synergetic elements, including both on-site electricity generation and on-site hydrogen production based on
renewable energy sources as well as sustainable use of water resources, electricity grid connection and on-site electricity storage

equipment.

_--
€1 bn Budget: €780m under the General envelope and €220m under the Cohesion envelope.

Up o .
P o Maximum grant amount: In general, the costs can be reimbursed to a maximum
30' A) amount of 30% for the cost of works, vessels and equipment.

Up o e
P o Special conditions: The costs can be reimbursed to a maximum amount of 70% for the
70 A) costs of works, vessels and equipment located in outermost regions.

WHO CAN APPLY?

Eligible participants are legal entities (public or private) established in an EU member state (including overseas countries and
territories) or a third country associated with the CEF programme. Importantly, in general, the activity must be supported by a
financing from an “Implementing Partner” or another public or private financial institution of at least 10% of the proposed
project cost duly approved by its governing body in line with its own rules, policies and procedures. National promotional banks,
the European Investment Bank (EIB) and the European Bank for Reconstruction and Development (EBRD) will be Implementing

Partners and will facilitate these operations.

THE EVALUATION PROCESS AND FURTHER PROCEDURE

The relevant criteria for the assessment are priority and urgency, maturity, catalytic effect, impact and quality. For the first cut-
off date, the evaluation is scheduled for October—November 2024 with results being announced in January 2025. The selected
projects will be invited for grant preparation, at which time they will be asked to prepare the Grant Agreement (“GA”) together
with the EU Project Officer. The GA will set the framework for the grant and its terms and conditions, in particular concerning
deliverables, reporting and payments as well as the grant parameters (the maximum grant amount, the funding rate and total
eligible costs). The GA signature is scheduled for May — June 2025. The project’s start date cannot be earlier than the application

date and it should end within 39 months from the respective cut-off date.
The grant will be a “budget-based actual cost grant” meaning that it will reimburse only eligible costs and those that were

actually incurred for the project (but not budgeted costs). The costs will be reimbursed at the funding rates fixed in the GA up to

a maximum of 30% of the cost of works, vessels and equipment or 70% in the case of outermost regions.
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WFW’s transport, energy, infrastructure and regulatory experts are available to provide further information on the details of the

support scheme and to assist you with application for the programme.

KEY CONTACTS

DR CHRISTIAN BAUER
PARTNER » MUNICH

DR FELIX SIEBLER LL.M.
PARTNER * GERMANY

T: +49 89 237 086 123 T: +49 89 237 086 155

cbaver@wfw.com fsiebler@wfw.com

DR F. MAXIMILIAN

BOEMKE
PARTNER * HAMBURG

DR CHRISTIAN FINNERN
LL.M.

PARTNER < HAMBURG

T: +49 40 800 084 414

M: +49 151 440 48 627 T: +49 40 800 084 326

cfinnern@wfw.com mboemke@wiw.com

DISCLAIMER

Watson Farley & Williams is a sector specialist international law firm with a focus on the energy, infrastructure and transport sectors. With offices in Athens,
Bangkok, Dubai, Dusseldorf, Frankfurt, Hamburg, Hanoi, Hong Kong, London, Madrid, Milan, Munich, New York, Paris, Rome, Seoul, Singapore, Sydney and Tokyo
our 700+ lawyers work as integrated teams to provide practical, commercially focussed advice to our clients around the world.

All references to ‘Watson Farley & Williams’, ‘WFW’ and ‘the firm’ in this document mean Watson Farley & Williams LLP and/or its affiliated entities. Any reference
to a ‘partner’ means a member of Watson Farley & Williams LLP, or a member, partner, employee or consultant with equivalent standing and qualification in WFW
Affiliated Entities. A list of members of Watson Farley & Williams LLP and their professional qualifications is open to inspection on request.

Watson Farley & Williams LLP is a limited liability partnership registered in England and Wales with registered number 0C312252. It is authorised and regulated by
the Solicitors Regulation Authority and its members are solicitors or registered foreign lawyers.

The information provided in this publication (the “Information”) is for general and illustrative purposes only and it is not intended to provide advice whether that
advice is financial, legal, accounting, tax or any other type of advice, and should not be relied upon in that regard. While every reasonable effort is made to ensure
that the Information provided is accurate at the time of publication, no representation or warranty, express or implied, is made as to the accuracy, timeliness,
completeness, validity or currency of the Information and WFW assume no responsibility to you or any third party for the consequences of any errors or omissions.
To the maximum extent permitted by law, WFW shall not be liable for indirect or consequential loss or damage, including without limitation any loss or damage
whatsoever arising from any use of this publication or the Information.

This publication constitutes attorney advertising.
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