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International law firm Watson Farley & Williams (“WFW”) has provided tax and structuring advice to residential healthcare
operator Salutem Healthcare (“Salutem”) on its acquisition of two specialist healthcare providers, Pathways Care Group
(“Pathways”) and Modus Care (“Modus”). The acquisition had the backing of experienced institutional healthcare investors.

Lloyds Banking Group provided the senior financing for the acquisition.

Pathways has been operating for over 12 years as a high-quality care provider with 44 homes across the UK. It is now a major

provider of specialist personalised residential and support services for people with complex care needs.

Modus is an independent service provider specialising in support services for those with Autistic Spectrum Disorder (ASD),
Asperger’s Syndrome, learning disabilities (LD), associated challenging behaviours and other complex needs. Through their
specialised and bespoke residential care facilities in the South East and Exeter, and with a highly trained team of staff, Modus
have provided a high standard of care utilising best practice methodologies and setting the benchmark for high acuity care in the
UK.

The merger of the two companies through Salutem’s operating platform combines their significant resources and experience
with Salutem’s specialist sector knowledge. The new group operates over 55 care homes, supporting more than 400 individuals

nationwide.

Steve Travers, the combined group’s new CEQ, said: “In combining the diversified facilities and excellent staffing of Pathways with
the expertise that Modus has in caring for those with complex needs, we are creating a platform to cater for the ever increasing
demands for quality provision to those with high care needs, which is attuned to the requirements of the latest and best

practices.”

The WFW London team advising Salutem was led by tax Partner Tom Jarvis and assisted by Senior Associate Claire Miles.

Tom commented: “It was a pleasure to work with Salutem and its investors in structuring their first venture together in the
healthcare sector. We look forward to working with Salutem going forward as they identify further strategic opportunities for

growth in the UK specialist healthcare market.”
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The consortium of investors were also advised by Stephenson Harwood, Smith & Williamson, Vinson & Elkins, White & Case,

CMS and Christies.
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DISCLAIMER

Watson Farley & Williams is a sector specialist international law firm with a focus on the energy, infrastructure and transport sectors. With offices in Athens,
Bangkok, Dubai, Dusseldorf, Frankfurt, Hamburg, Hanoi, Hong Kong, London, Madrid, Milan, Munich, New York, Paris, Rome, Seoul, Singapore, Sydney and Tokyo
our 700+ lawyers work as integrated teams to provide practical, commercially focussed advice to our clients around the world.

All references to ‘Watson Farley & Williams’, ‘WFW’ and ‘the firm’ in this document mean Watson Farley & Williams LLP and/or its affiliated entities. Any reference
to a ‘partner’ means a member of Watson Farley & Williams LLP, or a member, partner, employee or consultant with equivalent standing and qualification in WFW
Affiliated Entities. A list of members of Watson Farley & Williams LLP and their professional qualifications is open to inspection on request.

Watson Farley & Williams LLP is a limited liability partnership registered in England and Wales with registered number 0C312252. It is authorised and regulated by
the Solicitors Regulation Authority and its members are solicitors or registered foreign lawyers.

The information provided in this publication (the “Information”) is for general and illustrative purposes only and it is not intended to provide advice whether that
advice is financial, legal, accounting, tax or any other type of advice, and should not be relied upon in that regard. While every reasonable effort is made to ensure
that the Information provided is accurate at the time of publication, no representation or warranty, express or implied, is made as to the accuracy, timeliness,
completeness, validity or currency of the Information and WFW assume no responsibility to you or any third party for the consequences of any errors or omissions.
To the maximum extent permitted by law, WFW shall not be liable for indirect or consequential loss or damage, including without limitation any loss or damage
whatsoever arising from any use of this publication or the Information.

This publication constitutes attorney advertising.
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